K.S. Rao & Co.

CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF DELHI AEROTROPOLIS PRIVATE LIMITED

Report on the Financial Statements
Opinion

1. We have audited the accompanying Ind AS financial statements of Delhi Aerotropolis
Private Limited (the “Company”), which comprise the Balance Sheet as at 31" March,
2020, the Statement of Profit and Loss (including Other Comprehensive Income),
Statement of Changes in Equity and the Statement of cashflows and for the year then
ended, and notes to the financial statements, including a summary of the significant
accounting policies and other explanatory information. (heteinafter referred to as “Ind AS

tinancial statements”).

2. In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid Ind AS financial statements for the year ended 31* Mazrch, 2020 give the
information required by the Act in the manner so required and give a true and fair view in
conformity with the accounting principles generally accepted in India, of the state of affairs
of the company as at 31* March, 2020, and loss, changes in equity and its cash flows for the
year ended on that date.

Basis for Opinion:

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified
undetr section 143(10) of the Companies Act, 2013. Out tesponsibilities under those
Standards are further described in the Awditor’s Responsibilities for the Audit of the Financial
Statements section of our repott. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the Ind AS financial statements under
the provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.
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Information Other than the Financial Statements and Auditor’s Report Thereon

4.

The Company’s Boatd of Directors is responsible for the other information. The other
information comprises the information included in the board report but does not include
the standalone Ind AS financial statements and our auditot’s repott thereon. The board
report is expected to be made available to us aftet the date of this auditot's report.

Our opinion on the standalone Ind AS financial statements does not cover the other

information and we will not exptess any form of assurance conclusion thereon.

In connection with our audit of the standalone Ind AS financial statements, our
responsibility is to tead the other information identified above when it becomes available
and, in doing so, consider whether such other information is materially inconsistent with the
standalone Ind AS financial statements or our knowledge obtained in the audit or otherwise

appears to be materially misstated.

Management’s Responsibility for the Ind AS Financial Statements:

The Company’s Board of Directors is tesponsible for the matters stated in Section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these Ind AS
financial statements that give a true and fair view of the financial position, financial
petrformance, changes in equity and cash flows in accordance with the accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) specified
under section 133 of the Act read with Companies (Indian Accounting Standards) Rules,
2015, as amended. This responsibility also includes maintenance of adequate accounting
recotds in accordance with the provisions of the Act for safeguarding of the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and
application of approptiate accounting policies; making judgements and estimates that are
teasonable and prudent; and design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuting the accuracy and
completeness of accounting records, relevant to the preparation and presentation of the Ind
AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In prepating the financial statements, managemert is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company ot to cease operations, or has no realistic alternative but

to do so. -

The Board of Directors are also responsible for overseeing the Company’s financial

reporting process.

Continuation Sheet




K.S. Rao & Co., Continuation Sheet

Auditor’s Responsibilities for the Audit of the Ind AS Financial Statements:

8.  Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole ate free from material misstatement, whether due to fraud ot errot, and to issue an
auditot’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with SAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
consideted matetial if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of usets taken on the basis of these financial statements.

9. A further description of out responsibilities for the audit of the financial statements is
included in “Annexure — A” of this auditor’s report.

Report on Other Legal and Regulatory Requirements:

10. As tequited by the Companies (Auditot’s Repott) Otrder, 2016 (“the Otder”), issued by the
Central Government of India in terms of sub section (11) of section 143 of the Companies
Act, 2013, we give in “Annexure - B” a statement on the matters specified in paragraphs 3
and 4 of the Order, to the extend applicable.

11. As required by Section 143(3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, propet books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

¢) The Balance Sheet, the Statement of Profit and Loss (Including Other Comprehensive
Income), Statement of Changes in Equity and the Statement of Cash Flow dealt with by
this Report are in agreement with the books of account.

d) In our opinion, the aforesaid Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act read with the Companies (Indian
Accounting Standards) Rules, 2015, as amended.

€) On the basis of written representations received from the directors as on 31 March
2020 taken on tecotd by the boatd of ditectors, none of the directors are disqualified as
on 31* Match, 2020 from being appointed as directors in terms of section 164(2) of the
Act.

f) With respect to the adequacy of the internal financial controls with reference to financial
statements of the Company and the operating effectiveness of such controls, refer to
our separate report in “Annexure C”. Our report expresses an unmodified opinion on
the adequacy and opetating effectiveness of the Company’s internal financials controls
with reference to financial statements.
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g) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended, in out
opinion and to the best of our information and according to the explanations given to

us:

i. The Company do not have any pending litigation as at March 31, 2020. Hence, there
is no requirement of disclosure in the Ind AS Financial Statements.

ii. The Company has made provision, as requited under the applicable law or
accounting standards, for material foreseeable losses, if any. There are no long-term

contracts including derivative contracts as at March 31, 2020.

iii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

For K.S. Rao & Co.,
ICAI Firm Reg. No.: 0031098

Chartered Accountants

g

Per Hitesh Kumar P
Place: Bengaluru Pattner
Date: 29" May, 2020 Membership No. 233734

UDIN:20233734AAAACM3495
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Annexure - A to the Independent Auditors’ Report: Auditor’s Responsibility

1.

(i)

(v)

®)

Continuation Sheet

As patt of an audit in accotdance with SAs, we exetcise professional judgment and
maintain professional skepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and petform audit procedures responsive to
those tisks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an undetstanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Companies Act, 2013, we are also responsible for expressing our opinion on
whether the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the approptiateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s teport to the
related disclosutes in the financial statements of, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. The Holding Company Delhi International Airport
Limited (DIAL - 100% holding) has proposed and given consent for striking off the
name of Delhi Aerotropolis Private Limited from ROC u/s 248 of the Companies
Act, 2013 in the Board meeting of DIAL, held on 11" Februaty, 2020. On the basis of
above mentioned proposal as represented by the management of the Company, the
Company shall put forward the agenda for striking off the Company’s name from
ROC in its next Board Meeting and accordingly, the Financial Statements are not
prepared on Going Concetn basis. Thetefore, futute events or conditions may cause

the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.
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2. Materiality is the magnitude of misstatements in the standalone financial statements that,
individually ot in aggregate, makes it probable that the economic decisions of a teasonably
knowledgeable user of the financial statements may be influenced. We consider quantitative
materiality and qualitative factors in (i) planning the scope of out audit work and in
evaluating the results of out wotk; and (i) to evaluate the effect of any identified

misstatements in the financial statements.

3. We communicate with those charged with goverhance regarding, among other matters, the
8 g garding, 8 :
planned scope and tming of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify duting our audit.

4. We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

5. From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

For K.S. Rao & Co.,
ICAI Firm Reg. No.: 0031098

Chartered Accountants

e

Per Hitesh Kumar P
Place: Bengaluru Partner
Date: 29® May, 2020 Membership No. 233734

UDIN:20233734AAAACM3495
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Annexure - B to the Independent Auditors’ Report

The Annexure referred to in Independent Auditors’ Repott to the members of the Company on
the financial statements for the year ended 31% March, 2020 we report that:

@

(i)

(i)

(iv)

)

(vi)

(vi)

As pet the information and explanation provided to us the Company does not have any
fixed assets accordingly clause (i) (2) and to (i) (c) of paragmph 3 of the Otder is not
applicable to the Company for the year.

The activities of the Company did not involve purchase of inventory and sale of goods
during the financial year and accordingly, clause (ii) of paragraph 3 of the Order is not
applicable to the Company for the year.

According to the information and explanations given to us, the Company has not
granted any loans, secured or unsecured, to any company, firm, Limited Liability
Partnership or other parties listed in the tegister maintained under section 189 of the
Companies Act, 2013 (‘the Act’). Accordingly, clauses from (iii) (a) to (iii) (c) of
paragtaph 3 of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, the
Company has no loans, investments, guatantee and security which meets the
tequirements of section 185 and 186 of the Act.

Accotding to the information and explanations given to us, the Company has not
accepted deposits within the meaning of Section 73 to 76 of the Act and the Companies
(Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the provisions of the
clause 3 (v) of the Order are not applicable.

The Central Government has not ptescribed the maintenance of cost tecords under
section 148(1) of the Act, for any of the services rendered by the Company.

a) Undisputed statutory dues including provident fund, employees’ state insurance,
income tax, sales tax, service tax, value added tax, goods and service tax, customs duty,
excise duty, cess and other matetial statutory dues applicable to it have generally been
regularly deposited with the approptiate authorities.

b) According to the information and explanations given to us, there were no
undisputed statutory dues in respect of provident fund, employees’ state insurance,
income tax, sales tax, service tax, value added tax, goods and setvice tax, customs duty,
excise duty, cess and other material statutory dues which were outstanding, as at 31
Match, 2020 for a petiod of more than six months from the date they became payable.

Continuation Sheet
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(viii)

(i)

)

(xi)

(xii)

(xiii)

(xiv)

(xv)

¢) According to the information and explanations given by the management, there are
no dues in respect of sales tax, income tax, custom duty, wealth tax, service tax, excise
duty and cess, goods and setvice tax which have not been deposited on account of

dispute.

According to the information and explanations given by the management, the company
has no outstanding loan to a financial institution, bank and government/debentures
duting the year. Accotdingly, clause (viii) of Paragtaph 3 of the otder is not applicable.

The Company did not raise any money by way of initial public offer or further public
offer (including debt instruments) and term loans duting the year. Accordingly,
paragraph 3 (ix) of the Order is not applicable.

According to the information and explanations given to us, no fraud by the Company or
on the Company by its officers or employees has been noticed or reported during the
course of our audit.

According to the information and explanations given to us and based on our
examination of the recotds of the Company, the Company has not paid/provided for
managetial temuneration to its Manager during the year. Accordingly, paragraph 3 (xi) of
the Order is not applicable.

In our opinion and according to the information and explanations given to us, the
Company is not a Nidhi company. Accordingly, paragraph 3(xii) of the Otder is not
applicable.

According to the information and explanations given to us and based on our
examination of the'records of the Company, transactions with the related parties are in
compliance with sections 177 and 188 of the Act where applicable and details of such
transactions have been disclosed in the financial statements as required by the applicable

accounting standards.

According to the information and explanations given to us and based on our
examination of the recotds of the Company, the Company has not made any
preferential allotment ot ptivate placement of shares of fully or partly convertible
debentures during the yeat.

According to the information and explanations given to us and based on our
examination of the records of the Company, the Company has not entered into non-
cash transactions with directors or persons connected with him. Accordingly, paragraph
3(xv) of the Order is not applicable.

Continuation Sheet
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(xvi) According to the information and explanations given to us and based on out
examination of the records of the Company, the Company is not required to be
registered under section 45-IA of the Reserve Bank of India Act 1934.

For K.S. Rao & Co.,
ICAI Firm Reg. No.: 003109S

Chartered Accountants

WL’?

Per Hitesh Kumar P
Place: Bengaluru Partner
Date: 29" May, 2020 Membership No. 233734

UDIN: 20233734AAAACM3495

X srartered |

sccountants
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Annexutre - C to the Independent Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls with reference to financial statements of Delhi
Aetrotropolis Ptivate Limited (“the Company”) as at 31 March, 2020 in conjunction with our
audit of the financial statements of the Company fot the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control with reference to financial statements criteria established
by the Company considering the essential components of internal control stated in the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (TCAT). These tesponsibilities include the design,
implementation and maintenance of adequate internal financial controls that wete opetating
effectively for ensuring the ordetly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
ettors, the accuracy and completeness of the accounting records, and the timely preparation of

reliable financial information, as tequired under the Companies Act, 2013.

Auditors’ Responsibility

Our tesponsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our audit. We conducted out audit in accordance with
the Guidance Note on Audit of Internal Financial Controls over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be presctibed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and petform the audit to obtain reasonable assurance about
whether adequate internal financial controls with reference to financial statements was
established and maintained and if such conttols operated effectively in all material respects.

Our audit involves petforming procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to financial
statements, assessing the tisk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditot’s judgment, including the assessment of the risks of material

misstatement of the financial statements, whether due to fraud or errot.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system with reference to

financial statements.

Meaning of Internal Financial Controls with reference to financial statements.

A company's internal financial control with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control with reference to financial

statements includes those policies and procedures that,

(1) pettain to the maintenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company; (2) provide reasonable assurance
that transactions are recorded as necessaty to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and expenditures of
the company are being made only in accordance with authorizations of management and
directots of the company; and (3) provide reasonable assurance regarding prevention or timely
detection of unauthorized acquisition, use, ot disposition of the company's assets that could have

a material effect on the financial statements.
Inherent Limitations of Internal Financial Controls with reference to financial statements.

Because of the inherent limitations of internal financial controls with reference to financial
statements, including the possibility of collusion or impropet management override of controls,
material misstatements due to etrror or fraud may occur and not be detected. Also, projections of
any evaluation of the internal financial controls with reference to financial statements to future
petiods are subject to the risk that the internal financial control with reference to financial
statements may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In out opinion, the Company has, in all material respects, an adequate internal financial controls
system with reference to financial statements and such internal financial controls with reference
to financial statements wetre opetating effectively as at 31 March 2020, based on the internal
control with reference to financial statements critetia established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Repotting issued by the Institute of Chartered Accountants of
India.
For K.S. Rao & Co.,

ICAI Firm Reg. No.: 0031093
Chartered Accountants

Per Hitesh Kumar P
Place: Bengaluru Partner

Date: 29" May, 2020 Membership No. 233734
UDIN: 20233734AAAACM3495 7
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t
Delhi Aerotropolis Private Limited
CIN: U45400DL2007PTC163751
Notes to financial statements for the year ended March 31, 2020
(All amounts in Rupees, except otherwise stated)

L. Corporate Inforination

Delhi Aerotropolis Private Limited (DAPL) was. incorporated on May 22, 2007 as a wholly !
subsidiary of Delhi International Airport Limited (DIAL), formerly kiiown as Delhi Diternational
Alrport Private Limited, to undertake infrastructure development activities at the Indira Gandhi
International Airport located in New Delhi.

2. Significant Accounting Policies
A, Compliance with IND AS

"The financial staterhents of the Company comply -in all material aspects with accounting principles
generally accepted in India, including the Indian Accounting Standards (Ind AS) notified under section
133 of the Companies Act, 2013, read with the Companies (Indian Aceounting Standards) Rules, 2015,
as: amended ffom time to time and presentation requirement of division I of Schedule HY to the
Companies Act, 2013 (Ind AS compliant Schedule 11), as applicable to the standalone financial
stafements.

Accounting Policies have been-consistently applied except where a 1 ewly issued accounting standard
is initially adopted or a revision 1o an existing aceounting standard requites & change in the aceounting
poliey hitherto in uge,

The financiakstatements hayebeen prepared on accrual basis and historical cost basis, except for certain
financial assets and Habililies (referaccounting policy regarding financial instrumentsy which have been
measured at fairvalue,

B. Going Concern

The Company has not undertaken any commercial activities during the year or preceding previous year.
The aceumulated losses as at March 31, 2020 exceed fifty percent of the net worth-and the company
incurred cash losses during the financial year and in the immediately preceding financial year. The
holding company has provided an-assurance Tetter to infuse the additionial capital as.and when required.
Subsequently, The Holding Company Delhi International Airport Limited (D 1% holding) has
proposed and given consent for striking ofFthe name of Dellij Ac olis Private Limited from ROC
w/s 248 of the Companies Act, 2013 in the Boar meeting of DIAL, held on 11" February, 2020, On
the basis of above mentioned proposal as presented by the management of the Company, DAPL shall
put forward the agenda for Steiking off the Company’s name from ROC in its next Board Meeting and
Accordingly, the Financials are not prepared on the basis of Going Concern,

B. Summary of significant aceounting policies
#.  Use of estimates

The preparation of financial statements in conformity with Tnd AS requires the management to make
judgments, estimates and dssumptions that affect the repofted amounts of revenues, expenses, assets and
liabilities and the disclosure-of contingent liabilities, at the end of the reporting per Although these.
estimates are based on the management’s best knowledge of eurrent events and actions, u tainty
about these assumptions and estimates could result in the oufcomes requiring a material adju
the carrying amounts of assets or liabilities in future periods.
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CIN: U43400DL2007PTC163751

Notes to financial statements for the year ended March 31, 2020
(All amounts-in Rupees; except otherwise stated)

b.  Current versus non-current classification

s assels and liabilities in the balance sheet based on cartent/ non-current
treated as cureent When it is;

The Company pieser
clasgification, An asset is
i} Bxpectedto be realised or intended to be sold-of consimed i normal operating eycle

i) Held primarily for the putpose of trading

i) Expected tobe realised within twelve monaths after the reporting period, or

iv) Cash or cash squivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period

All ather assets are classified as nop-curtent.
A liability is current when:

1} Tt isexpected o besettled i normal operating eyele

iy Itis held primarily for the purpese: of trading

1ily It is due to be settled within twelve months affer the reporting period, or

iv) “There is no unconditional right to defer the seftlenient of the liability for at least twelve months
after the reporting period

All other Habilities are classified as non-current.
Deferred tax agsets and liabilities are classified as non-current assets and liabilities.
The operating cycle s the time between the acquisition of assets or inventory for processing and thefr

realisation in cash and cash equivalents. The Company has identified twelve months as its operating
eycle.

¢ Envestinents

Investments, which are readily realisable and intended to be held for not iere than ote year from the
date: on which such investiments are-made, are classified as current investments. All other investments.
are classified as long-term investinents.

On initial recognition, all investments are measured at cost. The cost comprises puichase price and
directly atteibutable acquisition costs /charges such as brokerage, fee and duties, If an investment is
acquired,-or partly acquired, by the issue of shares or other securities, the acquisition cost is the fair
value of the-securities issued, [f an investment is acquired in exchange for another asset, the acquigition
is determined by reference to the fair value of the asset given up o srence to the Tair value of the
investment acquired, whichever is more eleatly evident. Long-fer ments are earried at-cost.
However, pro iy temporary in pature
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Notes to financial statements for the vear ended March 31, 2020
(All amounts in Rupees, except otherwise stated)

d.  Property, plant and eq uipment

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its
propetty, plant and equipment as at Mareh 31, 2015, measured as per the previous GAAP and use that
carrying value as the deenied cost of the property, plant and equipivent as on 1 April 2015.
All items of property, plant and equipment are stated at historical cost less aceunulated depreciation.
Historical cost includes expenditure that is directly attributable fo the-acquisition of the itens.

Capital work in progress includes cost of property, plant and equipment under installation/under
development ag.at the balance sheet date; ’ '

Property, plant and equipment under installation or under construction as at balance sheet ave shown as
capital works-in-progress, intangible assets under development as at balance sheet date are shown as
tntangible assets under development and the related advances are shown.as loans and advances,
Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset; as
appropriate, only when it is probable that fiture economic benefits assoc iated with the item will flow
to the Company and the cost of the item can be measured reliably. The ca ng amount -of any
component accounted for as a separate assef is derecognised when replaced. Further, when each major
inspection is petformed, its cosf is recognised in-the carrying amount of the item of property, plant and
equipment if the recognition criterfa are satisfied. All other repairs and maintenance are charged to
profit and loss duting the reporting period in which. they are incurred.

An item of property, plant and equipment and-any significant part initially recognised is-derecognised
upon disposal or when no fiture economic beriefits are expected from its use-or disposal, Any gain.or
loss arising onde-recogn of the-asset (calculated as the differeice between the netd isposal proceeds
and the carrying amount of the asset) is included i the statement of profit and loss when the asset is
derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

e Depreciation on Property, plaint and equipment

Depresiation on property, plant and equipment s« caleulated on a straight line basis using the: useful
lives prescribed under Schedule I fo the Companies Aet, 2013 e for assets individually costing
less than: Rs. 3,000/ which are fulfy depreciated in the year of acquisition,
The Property; plant and equipment acquired under finance lease is &
life-or over the shorter of the asset’s useful lfe and the lease term if the
the Company will obtain ownership at the end of lease tori,

iated over the asset’s useful
e 15 1o reasonable cerfainty that

o<

Depreciation on adjustments to the historical cost of the assets. on account of foreign exchange
Hluctuations is provided prospectively over the residual useful lifs of the asset.

f.  Intangible assefs

Intangible assets dcquired separately are measared on inifial recognition at cost. Following initial
recognition, intangible assets are carried at cost less accumulated amortisation and aceumulated

impairment losses, ifany,

The useftil lives of intangible assets are assessed as eithier finite o indefinite.
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Notes to financial statements for the year ended Mareh 31, 2020
(All amounts in Rupees, except otherwise stated)

g Amortisation of intangible agsets

Intangible assets with finite lives are amorfised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired. The amortisation
period-and thef.mﬁ;ortismﬂfmx methiod for an intangible asset with a finite useful life are reviewed at least
at the end of each reporting period. Changes in the expected useful life or the expected pattern of
consumption. of future economic benefits embodied in the asset are considered to modify the
amortisation period or method, as appropriate, and are treated as changes in nccounting estimates, The
amortisation expense on intangible assets with finite: lives is recognised in the statement of profit and
loss unless such expenditure forms part of carrying value of another asset.

k. Borvowing cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset
that necessarily takes a substantial perfod of time to get ready for its intended use or sale are
capitalised as part of the cost of the respective asset. All other borrowing costs are expensed in

the period in which they oecuir.
Borrowing costs gonsist of intetest and other costs that-an entity incurs in connection with the

borrowinig of funds. Bortowing cost also includes exchange differences to the extent regarded 4§ an
adjustment to the borrowing costs.

i, Impairment of non-financial assets

The Company assesses at each

reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impaitment testing for an asset i required, the
company estimates the assel’s rece ble amount. An asset’s vecoverable amount is the higher of an
asset’s or cash generating units” (CGUs) net selling price and its value in use. The recoverable amount
is determined for an individual asset, tnless the asset does not generate cash inflows that are largely
independent of those fiom other assets or Company of assets. When the carrying amount ofan asset or
CGU exceeds ity recovirable amount, the dsset is considered impaired and i% written down to its
recoverable amotnt,

In assessing valie in use, the estimated fature cash flows are discountéd to their present value ustiga
pre—tax discount rate that reflects cureent market dssessinetits of the time value of money. and the risks
speeific to the agset. In deternining net selling price, recent market trans ctionsare taken into-aceount,
if available. If no such transactions can be identified, an appropriate valuation model- s tised. These
caleulations:are corroborated by valuation multiples, quoted share prices for publicly traded companies
orpther available fair value ndicators.? '

id forecast caléulations, which are

The Company bases its impairment-calculationon detailed budgets & ; ;
ndividual assets-are atlocated. These

prepared separately foreacl of the Company®s CGUs to-which the i
budgets and forecast caleulations generally covera period of five years, For longerpetiods, a long-term
growth rate is caleulated and applied to project future cash flows after the fifth year, To estimate cash
flow projections beyeud perlods covered by the most recent budgetsiorecasts, the: «Conipany
extrapolates cash flow projections in the budget using a steady or deelining growth rate for subsequent
years, unfess an increasing rate can be justified, In any case; this growth rate does not exceed the fong-
term average growth rate for the products, industries, or country or countries in whicly. > ‘entity
operates; ot for themarket in which the assetis used, : B
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Notes to financial stateiments for the year ended March 31, 2020
(All amounts in Rupees, except otherwise stated)

Impairment losses of continuing operations, including impairment on inventories, are recoghised in the
statemerit of profit and loss, except for properties previousty revalued with the revaluation surplus taken-
to OCL For such properties, the impairment is recogrised in OCEup to the amount of any previous
revaluation surplus. After impairment, depreciation is provided on the revised carrying amount of the
asset over its remaining useful life, o

Forassets excluding goodwill, an assessment is made at each reporting date to-deternine whether there
is an indication that previously recognised impairment losses no longer exist or have decreased. If such
indication exists, the Company estimates the asset’s or CGU’s recoverable amount. A previously
recognised impairment losg is reversed anly if there has been a change in the assumptions. used fo
determine the asset™s recoverable dmount since the last impairment loss was recogrised, The reversal
is limited so that the carrying amount of the asset does not exceed its recoverable amount, noe exceed
the carrying amount that would have been determined, net of depreciation, had no impairment loss been
recognised for the asset in prior years. Such reversal is recognised in the statement of profit or loss
unless the asset is carried at-a revalued amount, iri which case, the reversal is treated as a revaluation
inerease.

I- Provisions, Contingent liabilities, Contingent assets, and Commitments

Provisions are recognised when the Company hds a present obligation (legal or constroctive) as.a result
of a pastevent, it is probable that an outflow of resources embodying-economic benefits will be required
tosettle the obligation and a reliable estimate can be made of the amount of the obligation. When the
Company expects some ot all of a provision to be reimbursed; for example, under an insurance ontract,
the reimbursement is recognised as a separate assef, but only when the reimbursement ually
certain. The expense relating to a provision is preseiited in the staterment of profit and loss net of any
reimbursenient,

If'the effect of the time value of meney is material; provisions are discounted using @ current pre-tax.
rate that reflects, when appropriate;. isks specitic to-the liability, When discounting is used, ‘the
increase in the provision due to the passage of time is recogniséd as afinance cost,

Contingent lability s disclosed in the case of:

* A present obligation arising from past events, when it is not probable that an outflow: of
resources will not be required to-settle the obligation
A present obligation arising from past events, when no reliable estimate is possible
A possible obligation arising from past events, unless thie probability of outflow of résources
is remote

Commitments include the amount of purchase order (it of advance issued to parties for completion
of assists, Provisions, contingent liabilities, contingent assets and cominitments are reviewed at each
bilince sheet date

Contingent assets

Contingent assets ustally arise from unplanned or other unexpected events that give rise to the
possibility of an inflow of economic benefits to thie euti . Contitigent assets ate recognizéd when t
realization of income Is virtually certain, then the tefafed asset is not a con
tecognition is appropriate.

A contingent asset is disclosed where i inflow of economic benefits is probable.
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Notes to financial statements for the vear ended March 31, 2020
(All amounts in Rupees, except otherwise stated)

k. Retiremient and other Employee Benefits

“The company doss nof have employees in its rolls as on March 31, 2020. Hence, Tnd AS- 19 “Employe
Benefits” does not apply to the company.

L Cash and cash equivalents

Cash and cash equivalent in the balance sheet comprise cash at banks and o hand and short-term
deposits with an of*lgmaf matutity of three months or fes§, which are subject towan insignificant risk of
¢hanges in value,

For the purpose of the statement of cash flows, cash and castrequivalents consist of ciash and short-ferm

clﬁpoz\;ts‘ as-defined above; net of outstanding bank overdraf
the Company’s cash management,

m. Foreign currencies
The financial statements are presented in INR, which is also the Company’s functional curency.

Transactions in; fm‘mgu currencies are initially recorded by the Company at their respective functional
currency $pot rates at the date the transaction first qualifies for recognition. However, for practical
reasons, the Ccmparxy Hses an: werag,a rate if the average approximates the actual rate at the date of the
fransaction.

Monetary assets and
currency spot rates.of exchange at the reporting date.
Exchange. differ
logs, Nom-monetary items that are measured in terms
transtated uging the exchange rates at the dates of thi

in:

ransactions,

;. Fair value measurvement

The Company ineasures financial instruments, such as, derivatives at fair value at each balance sheet
date.
Fairvalue is the price that wo.uld be received to sell an asset orpaid to transfer a Tiability in an afderly

transaction between market partici pants at the measurement date, The fair value measurement is based
on the presumption-that the transactionto sell the asset of transfer the im_bﬁxty takes place either:

i P the principal miarket for the asset or Hability, or
i) In-the absence of a principal murket, inthe most advantageous merket for the asset or Hability

The prinicipal ot the most advasitageous market must be-accessible by the-company,

is measured using the assumptions that marke c:ﬁp‘m?s would

-assuming that market participants act in thei

The fair value of an asset or a liabili
use when pricing the asset or liability;
interest, ’

ts a3 they are considered an-integral part of

Habilities denominated in foreign curvencies are translated at the functional

rences arising on settlement or translation of monetary items. are recognised fn profitor
" historical cost in a foreign curfency are.
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Notes to financial statements for the year ended Mareh 31, 2020
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A fair value measurement of a non-finaneial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its hiighest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient dataare available to measure fair value, maximising the-use of relevant observable inputs and
minimising the use of unobservable inputs,

All assets and Habilities for which fair value is measured or diselosed in the financial statements are
categorised within the fair value hierarchy, deseribed as follows; based on:the lowest level input that is
significant to the fair value meastrement as-a whole:

Level 1 — Quoted (uriadjusted) market prices i active rarkets for identical assets or fiabilities

Level 2.~ Valuation techniques for which the lowest level input that is significant to the fair value

measurement is-directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is.significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a feci ring basis, the

Company determines whether transfers have occuired between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement ds g

whol¢) at the end-of each reporting period,

dures for both recurring fair value measurement, such
: ancial-assets measured at fair value, and for nonsrecurring
ssets beld for distribution in discontinued operations. The Valuation Commitiee
he head of the investment properties segment, heads of the Company’s infernal mergers.
i acquisitions team, the head of the risk management. department, financial controllets and chief
finanee officer,

External valuers are involved for valuation of significant asséts, stch as properties. and unguoted
financial assets, and significant liabilities, such-as contingent consideration, Selection criteria include
market knowledge, reputation, independence and whether professional standards are maintained:
Valuers-are normally rotated every three years..

At-each reporting date, the Company analyses the movements in. the values of assets and liabiliti
which dre requived to be remeasured orre-assessed as perthe: Company’s-accounting policies: For this
analysis, the Company verifics the major inputs applied in the latest valuation by agreeing the

information in the valuation computation to contracts-and other relevant dogurments,

The Company, in conjunction with the Company’s external valuers, also compares the change in the
fair value of each asset and liability with relevant external sources to determine whether the change-is
feasonable. '

For the purpose of fair value disclosures, the Company has determined classes of assets and .-i’i;‘abi}?tfies
ot the basis of the nature, characteristios and risks of the asset.or Habifity and the level of the fair value
hierarchy as explained above,

This:note summarises aceounting policy for fair value. Other fair value related disclosures are-given
the refevant notes, if required.
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0. Taxes
Tax expense comptises current and deferred tax.

Currentincome tax

Current income tix is measured at the amount expected to be paid to. the tax authorities in-accordance:
with the Income Tax Act, 1961 enacted in India and tax laws prevailing in respective tax jurisdictions
where the company operates:

Current income tax assets and liabilities are measured at the amourit expected to be recovered from or
paid 1o the taxation authofities, The tax rates and tax faws used to compute the amount are those that
are enacted or substantively enacted, at the reporting date.

Current income tax relating to items-recognised outside profit or loss is recognised outside profit or loss
(either im other comprehensive income or i equity). Current fax items are recognised in-correlation to
the underlying transaction either in OCT or directly in equity. Management petiodically evaluates
positions taken i the tax returns with respect to situations in which applicable tax regulations are
subject to interpretation and establishes provisions where appropriate;

Deferred tax

Deferred tax is provided using the liability method on temporary differences between the tax bases of
assets and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences, except:

i) When the deferred tax liability arises-from the initial recognition of goodwill or an asset or liability
in & transaction that is-not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxdble. profit or loss

i) o respect of taxable temporary differenices associated with investments in subsidiaries, associates
and interests In joint ventuies, when the: timin g of the: reversal of the temporaty: diffefences van be
controlled and it is probable that the temporary differences will not reverse iin the foresecalile future

Deferred tix assets are recognised for all deductible temporary differences, the cairy forward of unused
tax eredits and any uiused fax losses. Deferred tax dssetvare recognised to the extent that it is probable
that taxable profit will be available against which the deductible temporary differences, and the cary
forward of unused fax eredits and unused tax Tosses can be utilised, except:

i) When the deferred tax asset relating fo the deductible temporary difference arises from the initial
recognition of an asset or lability in a feadisaction that isnot a business combination and, at the tise of
the transaction, affects neither the accounting profit nor taxable: profit or loss

ity In respeet of deductible temporary diffsrences associated with investients in subsidiaries,
associates and interests in joint ventures, deferred tax assets are recognised only to the extent that it is
probable that the temporary differences will reverse in the foreseeable future and taxable profit will be
available against which the temporary differences can be utilised
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Notes to financial statements for the year ended March 31, 2020
(All amounts in Rupees, except otherwise stated)

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no: longer probable that sufficient taxable profit will be available to allow all ¢ part of the
deferrid tax asset to be utilised. Unrecognised deferred tax assets are re-agsessed at sach reporting date
and are recoguised to the extent that it has become probable that fature taxable profits will allow the
deferred tax asset to be recovered,

Deforred tax assets and labilities are measured at the tax rates that are expected to apply in the year
when the asset is reatised or the liability is settled, based oh 1ax rates (and tax faws) that have bees
enacted or substantively enacted at the reporting date.

Deferred tax relating to items recognised outside profitor loss is recognised outside profit or loss (either
in Dther compreliensive income o in equity). Deferred tax items are recognised in-eorrelation to the
uiderlying transaction either in OCI or directly in equity.

Deferred tax assets and deferred tax Habilitics are offsel if a legally enforceable right exists teset off
current tax assets against current tax tabilities and the deferred taxes relate fo the same taxable entity
and the same taxation suthority,

Tax benefits acquired as part of a business combination, but not sal tying the criteria for separate
recognition at that date, are recognised subsequently if new information about facts and circumstances
change, Acquired deferred tax benefits recognised within 1t casurement period reduee goodwill
related to-that.acquisition if they result frotm new information obtai ned about facts and c¢ircumstances
existing at the acquisition date. If the carrying amount of goodwill is zéro, any remaining deferred tax
benefits are recognised in QOCl/ capital teserve depending on the principle explained for bargain
purchase gains. Al other acquired tax benefits realised are recognised in profit or loss,

Min

imum Alternate Tax ('MAT") paid in a year is charged fo the statement of profitand loss.as current
The Co ecognises MAT credit avaiilable as an asset only to the extent that there is convineing
dence th  company will pay normal income tax during the specified period, i.e., the period for
ch MAT credit is allowed fo be carried forward, Inthe year in which the company recognises MAT
accordance with the Guidasice Note on “Accounting for Credit 2 vailable in respeet
native Tax™ under IT Act, the said asset is created by way of eredit to the staterisut
of profit and loss and shown as “MAT credit entitlement’, The Company reviews the “MAT credit
entitlement” asset at each reporting date and writes down the asset o the extent the company does not
have convinging evidence that it will pay normal tax during the specified peciod,

Sales/ Value added taxes pald on acquisition of assets or on ineurring expenses

Expenses and assels are recognised net of the-amount of sales/ value added faxes paid, except:

. When the tas incurred on a purchase of assets or services is not recoverable from the taxation
‘authority; in which case, the tax paid is recognised as part of the cost of acquisition of the asset
aras part of the expense item, as applicable

Il When receivables and payables are stated wiith the amount of tax included

The net amount of tax recoverable from, or payable to, the taxation authority is included as part of
receivables or payables in the balance sheet,
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Notes to financial statements for the year ended March 31, 2020
(All amounts in Rupees, except otherwise stated)

p.  Segment reporting policies

The Company is incorporated to undertake the infrastructure development activities at the Indira
Gandhi International Airport which i the context of IND.AS 108 “Operating Segments” issued by the
Institute-of Chartered Accountants of India; is considered as the only segment, Hence; reporting under
the requirementy of the said standard does not arise.

q.  Earnings pershare

Basic caraings per share are calculated by dividing the net profit or foss for the period atfributable to
equity shargholders (after deducting preference dividends and atiributable faxes) by the weighted
average number of equity shares outstanding during the period. Partly paid equity shares are freated as
a fraction of an equity share to the extent that they were entitled fo participate in dividends relative to a
fully paid equity share during the feporting periad. The weighted average numbers of equity shaves
outstanding during the period are adjusted for events such as bonus issue, bonus element in a rights
issue, shave split, and reverse share split (eonsolidation of shares) that have changed the number of equity
shares outstanding, without a corresponding change in resources.

For the purpose of caleulating diluted earnings per share, the net profit or logs for the period attributable
to equity shareholders and the weighted average number of shaves outstanding during the period are
adjasted. for the ¢ffects-of all ditlutive potential equity shares.
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Delli Acvatrapolis Private Limited

CIN: U4S400DL 200701163781

Nates to the Baancial statments for the yoeur cnded Mareh 34,2020
(Al amosnty inc Rupees, exeept ofkerwise sfmud);

8. Other Equity

L Y ’ i f = ool AT YD
Parficulars A at Marech:31, 2020 | Asat NMiwch 31, 2019
Ko plug in:the sty tement of profivand logy
Batanes as-per ast. finaneial statenwsts (16:14,109.40}
Add Nt protit Orthegeriod (2930060
Nt gicpfing it stivemicns of profit wid foss {!‘6,45,609;4()}1
Orlier fterns o Comprelidnsive hidsue :
Resenensurement gaing on dedined benefitplang .
(Futad veserves and surplug (16,43,609.40) ABRERG )
6. Other Linbilities

. . Current
Particulirs - Asat Mavel 31,2020 | As atMareh 31, 2019
Others

Mo trade payables
Audit Fee payable

Fotal

S2NI4440 573,028.00
1,16,465,00 86,965.00:
GA3G09 A0 6,539,993 00




Dethi Acerotrapolis Private Limited

CIN: U45400DL2007TPFE 163751

Motes to the financialstatments for the year-ended Mareh 31, 2020
(All amounts-in Rupees, exeept otherwise stated)

7. Other expetses

Particulars: For the year-ended For the yeal ended
| I March 31, 2020 Marcl ¥1, 2019
Payment to aiditorg® 29,5006.00 | 20:500.00
Miscellancous expenses . f 600,00
Total 3550000 30,100.00 |
i b For the year ended Far the year ended
Particulars Mareh 31,2020 March 31, 2019
“Paynient to Auditors (Inclnded in other expenses above)
A Auditor )
Andif for 29,500,007 29,500.00
Tax audit foe. “ “
Tatal 39,500.00 35,556,00




Delbt Acroteoplis Privite Limited

CIN: U45400DE2807PTCI6HTS1

Notes to-fhie-financial statmends for the year ended Mareh 31,2028
(A anpunts i Rupees, exceptothervise stivted)

& Earningy P Share (LPS)

[Busie EPS. ot ate-caliulatend by dividing e profit for the yearattributabile to equity holders of the-comprary by the weighted-average af Bauity shitres
outstading during the petiod.

vity holdeestattor oxlitsting for intorast-on:th sonveribh

Diloted EPS amounts.ane enlenfated By dividing the profit aftributabl o {
as-the waighted average namberof Bguity shares:that would.

wdighted aveiage nmber o Eiity shases ontetanding durifrg e perio
af wll the difutive poténtial Bqudty shaves. inte Byuite shares:

Thé Foltowing rellests (e invomne sd shyre datn used i the basieand ditued BIS computasins;

Pavticulars ' ' o For Ehé;y_e:tr englert For tie yedicended
; Nreh 3, 20000 f March 31, 2619

Pralit attribuinblo eqeisy olders 9 thepasant ) £10580.06) {30100,06
Profivatiribatable o equity loliters of i pirrent for-hisie senings: o (2988000 3010008
Titgreston eanvertible prefrncs shures e = L “
Prisfit-atteibutalilicto equity oliters of thie pavent sdjustod for-the effect of ditution: e £20%0000) (30100.66)
Welghted Average nantbii of guity shorss-iied Tor compiiing Earning Per Shos [Bagic) 10080000 1,00:060.00
Bffect-of dilution: - -
Crweriiblp profirenve shamy s v -
Weighted avernge-munber of Eyuity-shives adfusted for theeffeerof ditutiog # e ~ RU0,800.08 B LOgn0e 6y
Hariiing, e S hate:(Brisie) (Rs) 0303 {3y
Barnings Por Shave (Diluedf (Rs): (B30} (0303
Fiseevakue per shnres(Hg) wi 2




Dethi Aerotropolis Private Limited
CENU45400DL2007PFCTOI TS

Notes to-the finaieinl statments for the yesr ended Mirel 35,2020
{(Alkamournits in Rupees; except otheérwise stated)

dther Disclsoures )
L Related Pacty transactions:
a) Names. of velated parties and description of relatfonship:

» b N GMR Eiterpeises Private Lintited (formely known as
(D) Uhimate Holdiug Company | e Hol di‘:ms Private Limitedy ¢

b(iii)' Holdine Compa Delbi International Ahpnrt Lioaitesd (DIALY fomnerly
i . . ) o.ung “’_mp& ¥ knﬁwn:_asbe?h1 lnlem'&tmml Axrpurt Private [ mutg.rl

e GMR Iaﬁ%ts@rqggmrc Laninieed (GIL).
ntermediate Holding ) _ .

§H i
(i) Compairy

GMR Aitports Liniited (GAL)

by Summary oftransactions.with the above related parties fs.as fhllows:

For the Yenrended | Forthe Yeur ended March
Xy N - - e P
Partieulars Mareh 31, 2020 31,2019 ;

(i) Expenses itignrnet by Dellit ternational].

Adrport Lintted on company’s behalf” " "

iQuistanding balunee at:thie year cudy * “

Amoiint - Payable to - Delli  International _

Atrport Limited fofmesty eri ns Delhi 527144400 57302800

Toternational Alrgort Private Limited

Tor K8 Rao:& Co For-and on’behall 6f the Board of divectors.of
Firm Registration Number : 00031098, Dielhii- Azeptropolls Peivate Limited

Clyartered Acwmtmnts

%@W

Hitesh Kaniae P
Partrir
Membership.No's 233734

D{N 00643 |

Plave: Bengalure: Phice: New Delfii Pl New Delbi
Dates Mauy 29,2020 ate: May 29, 2020 T May 29, 2020




